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Dear

This is a final determination regarding your exempt status under section 501(c)(3) of the
internal Revenue Code (IRC). Recognition of your exemption from Federal income tax
as an organization described in Internal Revenue Code section 501(c)(3) is retroactively
revoked to August 1, 20XX because it is determined that you are not operated
exclusively for an exempt purpose.

IRC 501(c)(3) exempts from taxation organizations which are organized and operated
exclusively for charitable or educational purposes, no part of the net earnings of which
inure to the benefit of any private shareholder or individual, no substantial part of the
activities of which is carrying on propaganda, or otherwise attempting to influence
legislation and which do not participate in, or intervene in, any political campaign on
behalf of (or in opposition to) any candidate for public office.

We have determined that you are not operating exclusively for any charitable purpose,
educational purpose, or any other exempt purpose. Our examination reveals that you
are not conducting charitable activities, educational activities, or any other exempt
activities pursuant to IRC section 501(c)(3), and that you failed to meet the
“organizational test” and the “operational test” under Treas. Regs. 1.501(c)(3)-1(a)(1).

We are revoking your exemption from Federal income tax as an organization described
in section 501(c)(3) of the Internal Revenue Code effective August 1, 20XX.

Contributions to your organization are no longer deductible under section 170 of the




Internal Revenue Code.

You are required ‘to file Federal income tax returns on Form 1120. These returns
should be filed with the appropriate Service Center for all years beginning August 1,
20XX.

Processing of income tax returns and assessment of any taxes due will not be delayed
should a petition for declaratory judgment be filed under section 7428 of the Internal
Revenue Code.

If you decide to contest this determination in court, you must file a pleading seeking a
declaratory judgment in the United States Tax Court, the United States Court of Federal
Claims. or the United States District Court for the District of Columbia before the 91
day after the date this final determination was mailed to you. Please contact the clerk
of the appropriate court for rules regarding filing pleadings for declaratory judgments
and refer to the enclosed Publication 892. You may write to these courts at the
following addresses.

You have the right to contact the office of the Taxpayer Advocate. Taxpayer Advocate
assistance is not a substitute for established IRS procedures, such as the formal
appeals process. The Taxpayer Advocate cannot reverse a legally correct tax
determination, or extend the time fixed by law that you have to file a petition in a United
States court. The Taxpayer Advocate can, however, see that a tax matter that may not
have been resolved through normal channels gets prompt and proper handling. You
may call too-free and ask for Taxpayer Advocate Assistance. If you prefer, you may
contact your local Taxpayer Advocate at: Internal Revenue Service.

We will notify the appropriate State Officials of this action, as required by section
6104(c) of the Internal Revenue Code.

If you have any questions, please contact the person whose name and telephone
number are shown in the heading of this letter.

Sincerely Yours,

Marsha A. Ramirez
Director, EO Examinations
Enclosure:
Publication 892
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Dear’

We have enclosed a copy of our report of examination explaining why we believe
revocation of your organization's exempt status is necessary.

If you do not agree with our position you may appeal your case. The enclosed
Publication 3498, The Examination Process, explains how to appeal an Internal
Revenue Service (IRS) decision. Publication 3498 also includes information on your
rights as a taxpayer and the IRS collection process.

If you request a conference, we will forward your written statement of protest to the
Appeals Office and they will contact you. For your convenience, an envelope is

enclosed.

If you and Appeals do not agree on some or all of the issues after your Appeals
conference, or if you do not request an Appeals conference, you may file suit in United
States Tax Court, the United States Court of Federal Claims, or United States District
Court, after satisfying procedural and jurisdictional requirements as described in
Publication 3498.

You may also request that we refer this matter for technical advice as explained in
Publication 892, Exempt Organization Appeal Procedures for Unagreed Issues. If a
determination letter is issued to you based on technical advice, no further administrative
appeal is available to you within the IRS on the issue that was the subject of the

technical advice.
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If you accept our findings, please sign and return the enclosed Form 6018, Consent to
Proposed Adverse Action. We will then send you a final letter revoking your exempt
status. If we do not hear from you within 30 days from the date of this letter, we will
process your caseé on the basis of the recommendations shown in the report of
examination and this letter will become final. In that event, you will be required to file
Federal income tax returns for the tax period(s) shown above. File these returns with
the Ogden Service Center within 60 days from the date of this letter, unless a request
for an extension of time is granted. File returns for later tax years with the appropriate
service center indicated in the instructions for those returns.

You have the right to contact the office of the Taxpayer Advocate. Taxpayer Advocate
assistance is not a substitute for established IRS procedures, such as the formal
appeals process. The Taxpayer Advocate cannot reverse a legally correct tax
determination, or extend the time fixed by law that you have to file a petition in a United
States court. The Taxpayer Advocate can, however, see that a tax matter that may not
have been resolved through normal channels gets prompt and proper handling. You
may call toll-free 1-877-777-4778 and ask for Taxpayer Advocate Assistance. If you
prefer, you may contact your local Taxpayer Advocate at:

If you have any questions, please call the contact person at the telephone number
shown in the heading of this letter. If you write, please provide a telephone number and
the most convenient time to call if we need to contact you.

Thank you for your cooperation.

Sincerely,

Mandy Barker
Tax Compliance Officer

Enclosures:
Publication 892
Publication 3498
Form 6018

Report of Examination
Envelope

Letter 3610 (Rev. 11-2003)
Catalog Number: 34801V



Form 886A [ Department of the Treasury - Internal Revenue Service Schedule No. ot
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ORG July 31, 20XX
LEGEND
ORG = Organization name XX = Date President = president

Report of Examination June 10, 20XX
Issues:

Whether the organization continues to qualify for exemption from Federal income tax
under Section 501(c)(3) of the Internal Revenue Code.

Facts:

ORG responded to a request for documentation to support termination with a
correspondence stating the organization “was never used or in force. Please file in
inactive file.” Review of the Corporation Web site indicates the corporation
has been suspended. The organization was initially sent a letter accepting their
termination as of June 7, 20XX. This letter was sent in error. A draft report of
examination was sent of the organization on March 24, 20XX explaining the error and
proposing revocation of exempt status. The officer responded with a telephone call and
indicated to go forward with the revocation process but failed to mail a signed Form

8018 consenting to the revocation.

Law:

Internal Revenue Code (IRC) §501(c)(3) of the Code provides that an organization
organized and operated exclusively for charitable or educational purposes is exempt
from Federal income tax, provided no part of its net earnings inures to the benefit of any
private shareholder or individual.

Federal Tax Regulations (FTR) §1.501(c)(3)-1(a)(1) of the regulations states that in
order to be exempt as an organization described in section 501(c)(3), an organization
must be both organized and operated exclusively for one or more of the purposes
specified in such section. If an organization fails to meet either the organizational test
or the operational test, it is not exempt.

IRC §6033(a)(1) of the Code provides, except as provided in section 6033(a)(2), every
organization exempt from tax under section 501(a) shall file an annual return, stating
specifically the items of gross income, receipts and disbursements, and such other
information for the purposes of carrying out the internal revenue laws as the Secretary
may by forms or regulations prescribe, and keep such records, render under oath such
statements, make such other returns, and comply with such rules and regulations as
the Secretary may from time to time prescribe.

Federal Tax Regulations (FTR) §1.6033-1(h)(2) of the regulations provides that every
organization which has established its right to exemption from tax, whether or not it is
required to file an annual return of information, shall submit such additional information
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Form 886A [ Depantment of the Treas:lry - Internal Revenue Service Schedule No. or
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Name of Taxpayer Year/Period Ended
ORG July 31, 20XX

as may be required by the district director for the purpose of enabling him to inquire
further into its exempt status and to administer the provisions of subchapter F (section
501 and the following), chapter 1 of the Code and section 6033.

Organizations Position:

The ORG officer, President, responded to our requests concerning their operations
indicating that they never began operations and were never funded. She responded to
the second request concerning revocation of the organization with a telephone call and
indicated to go forward with the revocation process but failed to mail a signed Form
6018 consenting to the revocation.

Conclusion:

It is the IRS's position that the organization failed to meet the reporting requirements
under IRC §6033 to be recognized as exempt from federal income tax under
501(c)(3) of the Internal Revenue Code. Accordingly, the organization's exempt
status is revoked effective August 1, 20XX. Contributions made to the organization
are no longer deductible as of August 1, 20XX.

If the organization ever intends to operate and/or reinstate their corporate charter
they must re-apply for tax exempt status.

The organization shall continue to be subject to the provisions of Chapter 42 of the
Internal Revenue Code unless it terminates its status under IRC 507.

Form 1120 returns should be filed for the tax periods after July 31, 20XX.
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